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ILINTRODUCTION

It is impossible to exaggerate the significance of co-operative groups in relation to Indian agriculture. By offering
finance with flexible repayment terms and providing inputs at fair prices, they significantly lessen the financial strain on
farmers. Additionally, Co- operatives help farmers in marketing their goods, frequently assuring fair prices and eliminating
abuse by intermediaries. Co-operative societies have a direct impact on raising production, lowering post-harvest losses, and
stabilizing income levels by uniting farmers into groups and giving them access to timely information and infrastructure.
Consequently, Co-operatives improve farmers' social and financial inclusion in addition to their economic growth.

Co-operative societies, farmers' income, and agriculture are closely related. By providing for farmers' basic needs
in a comprehensive and long-term way, the Co-operative model boosts the agricultural economy. Farmers that join Co-
operatives have access to improved pricing systems, financial services, capacity-building opportunities, and pooled resources.
This leads to increased crop productivity, reduced production costs, and enhanced income. Furthermore, co-operatives foster
trust, engagement, and self-reliance among members, providing a supportive atmosphere for long-term success. Co-
operatives are a lifeline for many farmers, particularly those in rural and impoverished areas, since they assist them deal with
climate-related concerns, market volatility, and institutional support in addition to increasing their earning potential.

In recent years, there has been a renewed focus on the role Co-operative organizations play in increasing farmer
income, particularly in light of governmental changes and rural development programs. It is more important than ever to
comprehend the role of Co- operatives as India seeks to double farmers' income and advance sustainable agriculture. The
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goal of this study is to investigate the various ways that Co-operative societies help farmers, with an emphasis on how
they affect income levels overall, market connectivity, inputavailability, and credit availability. The goal of this research
is to clearly link Co-operative participation to income improvement in order to offer insights that can guide strategies to
strengthen Co-operatives and, ultimately, improve the financial circumstances of farmers nationwide.

ILSTATEMENT OF THE PROBLEM

Even while Co-operative organizations have the potential to improve the agriculture industry, many farmers still
struggle to earn a consistent and higher income. Poor administration, a lack of transparency, and a lack of funding are common
problems for Co- operative groups. Due to a lack of awareness and education, many farmers are not aware of the full
advantages of joining a Co-operative. Farmers' productivity is weakened by inefficiencies in the distribution of agricultural
inputs and financing availability. Insufficient market connectivity via Co-operatives results in on-going dependence on
intermediaries and abuse. Co-operatives continue to play an underused role in income security and price stabilization. Their
performance is also impacted by internal disagreements, political meddling, and a lack of accountability. The purpose of this
research is to pinpoint the weaknesses and restrictions in Co-operative organizations' operations. Additionally, it will look at
how these societies may be reorganized to better meet the financial requirements of farmers. The study will assist in
suggesting actions to improve Co-operatives' ability to sustainably raise farmer income.

111.OBJECTIVES OF THE STUDY
To examine the effectiveness of Co-operative societies in strengthening market linkage for farmers by providing
better access to markets and fair pricing.
To analyse how Co-operative societies contribute to ensuring timely and affordable input availability such as seeds,
fertilizers, and equipment for farmers.
To evaluate the role of Co-operative societies in improving access to credit for farmers through low-interest loans
and flexible repayment options.
To assess the impact of Co-operative society services on enhancing the farmer’s income level through support in
production, marketing, and financial inclusion.

vV V V VY

IV.REVIEW OF LITERATURE

Virendra Kumar (2015), In most developing nations, agriculture remains the main driver of economic growth. In a nation
like India, where 85% of farmers are small and marginal farmers, strong Co-operatives can overcome many of the challenges
they face. In India, for example, there are several successful Co-operatives like IFFCO (Indian Farmers Fertiliser Co-
operative Ltd.) and KRIBHCO (Krishak Bharti Fertiliser Co-operative Ltd.) in the fertiliser sector, AMUL in the dairy sector,
and Self Help Groups (SHGs) formed by various institutions have greatly benefited farmer members by providing support
for various agricultural programs. The Co-operatives' members have succeeded in establishing appropriate farming systems
that produce crops, vegetables, fruits, and livestock in order to create year-round jobs and a steady income. Co-operatives
like IFFDC (Indian Farm Forestry Development Co-operative Ltd.) have taken the initiative to implement agroforestry, which
combines the planting of fruit trees, fuel trees, and forest trees to enhance the general climate on wastelands.

Sibuea, M. B., & Sibuea, F. A. (2018). Activating the Village Cooperation Unit (KUD) is one of the public and private
initiatives to enhance people's welfare, especially to increase farmers' income. Finding out how efficient farming organized
by farmers and Co- operatives was the aim of the study. Three social variables—the degree of cooperation services, member
engagement, and friendship among Co-operative farmers—were examined since it is theoretically known that certain social
economic factors affect the rate of farmer income. It was determined that while the variable of collaboration services level
was not relevant, the level of friendship and involvement was somewhat related to the income rate. Additionally, it has been
determined that the friendship level makes the most effect. This study suggested that since the contribution was greatly
increasing the farmer's income, the effort could be enhanced by the friendship process among institutions.

Verhofstadt and Maertens (2014) found that In Rwanda, smallholder farmers' income and agricultural performance are
greatly enhanced by Co-operative participation. According to the report, Co-operatives offer improved access to output
channels, input markets, and training. Compared to non-members, farmers in Co-operatives reported better selling prices and
higher yields. The researchers came to the conclusion that, when well run, Co-operatives increase profitability and
productivity. The study also underlined how crucialaccountability and Co-operative governance are to guaranteeing that
each member benefits equally.

V.METHODOLOGY
The study has covered the role of co-operative societies in enhancing farmer income in Salem. The analysis is based
only on the opinion and perception of farmers. The total number of sample drawn for the study is 120 respondents. Sampling
unit is in Salem. Questionnaire has been framed and used to collect the data in order to analyse the objectives of the study.
Descriptive research design and Convenience sampling techniques have been used for the study. Simple percentage analysis,
Chi square analysis and correlation have been applied to reach the findings in the study.
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Data analysis and interpretation

Categories Frequency Percentage
Gender of the respondents Male 83 69.2
Female 37 30.8
18-25 16 13.3
Age of the respondents 26-35 70 58.3
36-45 18 15.0
Above 45 16 13.3
Up to HSC 20 16.7
Educational qualification UG 39 325
of the respondents i
PG 41 34.2
Others 20 16.7
Crop farming 37 30.8
Type of farming Dairy farming 49 40.8
Poultry farming 26 21.7
Mixed farming 8 6.7
Less than 250,000 28 23.3
Average Annual Income 350,000 — 1,00,000 50 41.7
from Farming
%1,00,000 — %2,00,000 26 21.7
Above 22,00,000 16 13.3

The above table shows that the majority (69.2%) of the respondents are male, the majority (58.3%) of the
respondents are in the group of 26-35, the majority (34.2%) of the respondents have completed PG, the majority (40.8%) of
the respondents are doing dairy farming and the majority (41.7%) of the respondents said that 50,000 — %1,00,000 as their
average annual income from farming.

Market linkages

Excellent Good Average Bad Poor

Co-operative societies help in
finding better markets for

agricultural produce. 43(35.8%) 34(28.3%) 14(11.7%) 8(6.7%) 21(17.5%)

Selling produce through Co-
operatives ensures higher
prices compared to
local traders.

38(31.7%) 31(25.8%) 28(23.3%) 12(10.0%) 11(9.2%)

Access to Co-operative
markets reduces dependency

on middlermen. 43(35.8%) 70(58.3%) 4(3.3%) 2(1.7%) 1(.8%)

Agricultural produce
reaches distant markets
efficiently through Co-

operative support.

16(13.3%) 23(19.2%) 27(22.5%) 11(9.2%) 43(35.8%)
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Participation in Co-
operatives has increased the
overall sales volume
of agricultural products.

58(48.3%) 18(15.0%) 14(11.7%) 24(20.0%) 6(5.0%)

The above table shows that the majority (35.8%) of the respondents said that excellent towards Co-operative
societies help in finding better markets for agricultural produce., the majority (31.7%) of the respondents said that excellent
towards Selling produce through Co-operatives ensures higher prices compared to local traders., the majority (58.3%) of the
respondents said that good towards Access to Co-operative markets reduces dependency on middlemen., the majority (35.8%)
of the respondents said that poor towards Agricultural produce reaches distant markets efficiently through Co-operative
support and the majority (48.3%) of the respondents said that excellent towards Participation in Co-operatives has increased
the overall sales volume of agricultural products.

Input Availability

Neither agree

Strongly agree Agree nor disagree Disagree

Strongly
disagree

Co-operative societies ensure a
steady supply of quality seeds

and fertilizers. 59(49.2%) | 15(12.5%) 30(25.0%) 9(7.5%) 7(5.8%)

Co-operatives help in obtaining
modern farming equipment at
subsidized rates.
Timely availability of inputs
through Co- operatives
improves agricultural 58(48.3%) | 28(23.3%) 26(21.7%) 6(5.0%) 2(1.7%)

productivity.

The Co-operative model helps
in bulk purchasing, reducing
overall input costs.
Co-operative-provided
fertilizers and pesticides meet
Required agricultural standards. |  26(21.7%) 33(27.5%) 28(23.3%) 25(20.8%) 8(6.7%)

24(20.0%) | 21(17.5%) 52(43.3%) | 16(13.3%) 7(5.8%)

14(11.7%) | 52(43.3%) 5(4.2%) 17 (142%) | 32(26.7%)

The above table shows that the majority (49.2%) of the respondents are strongly agree towards Co-operative
societies ensure a steady supply of quality seeds and fertilizers, the majority (43.3%) of the respondents are neither agree nor
disagree towards Co-operatives help in obtaining modern farming equipment at subsidized rates, the majority (48.3%) of the
respondents are strongly agree towards Timely availability of inputs through Co-operatives improves agricultural
productivity, the majority (43.3%) of the respondents are agree towards the Co-operative model helps in bulk purchasing,
reducing overall input costs and the majority (27.5%) of the respondents are agree towards Co- operative-provided fertilizers
and pesticides meet required agricultural standards.

Chi-square analysis- Relationship between the type of farming and input availability Hypothesis testing Null
hypothesis (Ho):
There is no significant relationship between the type of farming and input availability

Alternative hypothesis (H1):
There is some significant relationship between the type of farming and input availability

Chi-Square Tests

Value df Asymp. Sig. (2-sided)
Pearson Chi-Square 40.318° 14 .000
Likelihood Ratio 47.738 14 .000
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Linear-by-Linear Association 36.761 1 .000
N of Valid Cases 120

a. 22 cells (73.3%) have expected count less than 5. The minimum expected count is .31.

Interpretation:

As per the above table, it is inferred that the P value is 0.000; it is significant to 5% (0.05) significant level. The
minimum expected count is 0.31. Thus alternative hypothesis is accepted and it is found that there is significant relationship
between the type of farming and input availability.

Correlation analysis - Relationship between the annual income from farming of the respondents and market linkages
Hypothesis testing Null hypothesis (Ho):

There is no significant relationship between the annual income from farming of the respondents and
market linkages.

Alternative hypothesis (H1):
There is some significant relationship between the annual income from farming of the respondents and market linkages.

Correlations
MONTHLY INCOME PERCEIVED
(INRS.) OF THE QUALITY
RESPONDENTS
ANNUAL INCOME Pearson Correlation 1 -.025
FROM FARMING OF THE - -
RESPONDENTS Sig. (2-tailed) .790
N 120 120
Pearson Correlation -.025 1
MARKET LINKAGES Sig. (2-tailed) 790
N 120 120

Interpretation:

The above table indicates that out of 120 respondents, co-efficient of correlation between the annual income from
farming of the respondents and market linkages is -0.025. It is below 1. So there is negative relationship between the annual
income from farming of the respondents and market linkages.

Suggestions

» Toguarantee that farmers receive higher returns, Co-operative societies must keep fortifying their ties with larger markets.

» To preserve farmers' confidence and guarantee fair pricing, Co-operatives must concentrate on price transparency; to
lessen farmers' dependence on middlemen

» They must develop alternative market channels; to improve logistics and distribution networks, they must assist farmers
in reaching far-off and lucrative markets

» To encourage collective selling tactics, this will boost sales volumes and bargaining power.

» Co-operative societies must make sure that members have timely and reliable access to high-quality seeds and fertilizer;

» They must work with agricultural organizations to make modern farming equipment affordable;

» They must maintain effective supply chains to ensure that agricultural inputs are available when needed; They must look
into opportunities for bulk procurement to lower costs and increase member affordability;

» They must monitor and ensure input quality standards to improve trust and crop results.

VI.CONCLUSION

It is concluded that Co-operative societies play a pivotal role in enhancing the income levels of farmers by
facilitating better access to markets, quality inputs, and credit facilities. The findings indicate that farmers associated with
Co-operatives experience improved market linkage, reduced dependency on middlemen, and better price realization for their
produce. It is also evident that timely and affordable access to agricultural inputs through Co-operatives has contributed to
increased productivity and cost efficiency. These outcomes affirm the potential of Co-operatives to serve as powerful
instruments for rural economic development and farmer empowerment. Furthermore, it is concluded that the effectiveness
of Co-operative societies depends largely on their management practices, outreach capacity, and ability to adapt to farmers’

Published By: Fifth Dimension Research Publication www.fdrpjournals.org/ 146 |Page


http://www.fdrpjournals.org/ijire

A Study on Role of Co-Operative Societies in Enhancing Farmer Income with Special Reference to Salem District

evolving needs. There is a pressing need for Co-operative societies to upgrade their services, adopt technology-driven
solutions, and ensure transparency in operations to maximize their impact. Strengthening Co-operative governance and
increasing farmer participation will further enhance their role in improving agricultural sustainability and farmer livelihood.
Therefore, Co-operatives must continue to evolve as inclusive, responsive, and farmer-centric institutions to sustain their
contribution to rural prosperity.
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